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CONFIDENTIAL BEIRUT 10051 

E.O. 11652: GDS 

TAGS: PFOR, EFIN, LE 

SUBJECT: MOVEMENT LEBANESE POUND 

REF: BEIRUT 7748. 

1. DISCUSSED BRIEFLY THIS MORNING WITH GOVERNOR NATIONAL 
BANK ELIAS SARKIS LEBANESE POUND/DOLLAR RATES. ALTHOUGH 
DOLLAR GREATLY STRENGTHENED IN EUROPE, IT HAS HARDLY 
MOVED IN BEIRUT FOR LAST EIGHT WEEKS. CURRENT RATE 

2.28 LEBANESE POUNDS. 

2. SARKIS SAYS HE HAS NOT INTERVENED IN MONEY MARKET 
SINCE LEBANON HAS EXPERIENCED CIVIL STRIFE. HE 

WOULD LIKE TO SEE DOLLAR STRONGER, BUT WERE DOLLAR TOO 
INCREASE, SARKIS BELIEVES LEBANESE WOULD ATRRIBUTE IT 
TO FLIGHT OF CAPITAL WITH OBVIOUS UNFORTUNATE PSYCHOLOGICAL 
RESULTS. SARKIS BELIEVES THAT CURRENT STRNGTH OF 
LEBANESE POUND IS DUE TO CONTINUED PAYMENTS BY 
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ORGANIZATIONS HERE, RANGING FROM PLO TO FAR LEFTIST 
SUBVERSIVE GROUPS. PAYMENTS CONTINUE, ACCORDING TO 
SARKIS, TO BE "FANTASTICALLY LARGE". 

3. 1 ASKED SARKIS IF THERE WAS ANY REPATRIATION OF 
CAPITAL THAT HAD MOVED OUT DURING TROUBLED TIMES. 

SARKIS REPLIED HE THOUGHT CAPITAL EXPORTING HAD NOW 
CEASED BUT THAT REPATRIATION OF AMOUNTS PREVIOUSLY 
EXPORTED HAD NOT REPEAT NOT YET BEGUN. 

GODLEY 
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